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For            Immediate Release
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           Contact: Betsy Hart, 202-226-8555
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USDA            RELEASES AVERAGE CROP REVENUE ELECTION (ACRE) PROGRAM DETAILS

 6 / 14



Herseth Sandlin Encourages Producers to Reveiw New ACRE Program Details

ACRE            Critical Component of Safety Net in Farm Bill; Herseth Sandlin Encourages            SD Producers to Learn more about ACRE through USDA Website
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Washington,            DC, March 17, 2009- 
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This            week, the United States Department of Agriculture Farm Service Agency            (USDA FSA) released details on the Average Crop Revenue Election (ACRE)            Program that was included in the Farm Bill signed into law last year.            ACRE provides an alternative, revenue-based option for farmers, instead            of participating in traditional farm commodity programs. 
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           “ACRE is a critical and common sense component of the safety net for            American producers,” Rep. Herseth Sandlin said. “Once a producer enrolls            in the ACRE program, it’s a permanent commitment, so it’s extremely            important that those who do elect to participate have all the data and            tools necessary to make the best decision for their farming operation.”            
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Herseth Sandlin encourages            South Dakota producers considering enrolling in the ACRE program to            visit USDA FSA’s website at www.fsa.usda.gov/dcp to learn more about            their options. The information posted on this website will help producers            to roughly estimate the benefits they will receive under ACRE.
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Under the ACRE program, farmers            can forgo a portion of their direct payments and marketing loan benefits            and all of their counter-cyclical program payments in exchange for potential            revenue-based payments. ACRE payments are issued when two conditions            are met for a commodity. The first condition is met when the actual            State revenue falls below the State ACRE guarantee. The second condition            is met when the actual farm revenue falls below the farm ACRE guarantee.            Farmers who do not select the option remain eligible for full benefits            of the traditional commodity program (Direct and Counter-cyclical Payment            Program and Marketing Assistance Loan Program). A decision to elect            ACRE binds the producer to the program through the 2012 crop year, the            last crop year covered by the 2008 Farm Bill.
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When deciding to participate            in ACRE, producers must consider the trade-off between reduced benefits            under traditional programs and the expected increase in revenue risk            protection provided by ACRE. Analysis of the trade-off requires assumptions            about next year's prices, historical state crop yield variability, and            individual farm yield variability. Farmers also need to consider expected            price trends for the life of the program (2009-2012 crops). Rep. Herseth            Sandlin added, “I am hopeful that the information provided by USDA will            be valuable as producers carefully weigh all options under the farm            safety net as they make their 2009 planting decisions. I will continue            to work with producers to ensure that they have adequate time and information            to make informed decisions about this new program.”
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